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Description of Event 	
United Nations Conference on Trade and Development's (UNCTAD's) recent monitoring of events of investment worldwide, published on October 27, 2020 shows that global foreign direct investment (FDI) inflows in the 2020 first half have dropped by 49% compared to that of 2019, this is because of the impact by the coronavirus COVID-19.
Following the covid-19 epidemic, worldwide lockdowns slowed down existing projects of investment, and the predictions of a profound decline also led multinationals to reevaluate new plans.  "The FDI decline is more drastic than we expected, particularly in developed economies. Developing economies weathered the storm relatively better for the first half of the year," said James Jan, director of investing and projects at UNCTAD, "The outlook remains highly uncertain." As of the reporting, the developed countries experienced the widest decline, with a foreign direct investment decline of up to $ 98 billion in half which is a 75% drop compared to 2019.
This trend has led to a big negative flow in the European nations, particularly in the Switzerland and Netherlands. Foreign direct investment inflows in the United States fell by 56 percent to approximately $ 66 billion. In the meantime, the 16% drop in direct foreign investment cash flows for developing nations was lower than the expectations, mainly due to investment flexibility in China. The flows in Asia were only 12% lower but in Africa, they were at 28% compared to 2019, and in the regions of the Caribbean and Latin America 25%.
Connection to International Business 
The falling of worldwide foreign direct investments affects the management of trading internationally. Foreign direct investment is an investment as an entity in another country that controls the ownership of a company in the country and is therefore a way to improve the effectiveness of the use of scarce resources in the world.  A recent specific instance is the role of a foreign direct investment than aid. The growth of the economy of many of the developing nations in the world is partially because of the continued decline in aid for developments which the nations have in the past hugely relied on as the foundation for development) and the discovery of alternative sources of foreign capital. Most importantly, foreign direct investment, which now hardly flows into the poorest countries during the pandemic, is a reliable source of capital, improved technologies and intangible assets, such as organizational, management and also a funding to encourage skills, marketing networks, and economic development. Foreign direct investment can also encourage innovation, competition, capital investment, and savings, and these effects encourage employment opportunities and the growth of the economy. Hence a fall in the FDI will have consequences for international trading. 
How Others Benefit/Learn from Situation 
Companies can learn from the fall of FDI on how they are going to invest. As the FDI fall lowers so does the advantages of FDI between the countries such as increased imports in the host nations. This is for example in spite of the difficulties involved in measuring the effects of improving the efficiency of foreign direct investment, not to mention the specific ways through which transfer of technology affects local production, the literature provides some significant results. There seems to be a widespread agreement that foreign direct investment is an important channel for transferring advanced technologies from developed to developing nations. Foreign direct investment also increases the productivity of domestic firms, especially the industry of manufacturing. There is evidence that the technology amount deployed by foreign direct investment is inclined to the host country and the host nation’s various industry features. Many conditions of completion, bigger levels of domestic investing in fixed capital and education, and less restraining conditions put on subsidiaries may improve the quality and quantity of transferring of technologies from the host to the developing nations. Hence, companies will learn how to carry out their investments in the host nations or in the nations where the investment is being made.
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